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NOTICE OF AMENDMENT TO THE NATIONAL LOCAL CONTENT BILL, 2OI9

Proposed omendment

l. Replocement of the word 'Ugondon entity' with 'Ugondon compony'
under Clouse l4(l ) port lV - SUBCONTRACTING OF CONTRACTS AND PUBLIC
WORKS

To stote os follows;

Every controct for public works gronted to on individuol or entity other thon o
Ugondon compony or citizen, sholl contoin o requirement for such individuol or
entity to subcontroct of leost forty per cent of the controcted works to o Ugondon
compony.

Justificotion

To remove the ombiguity surrounding the beneficiories of this locol content bill.
Ugondon entity meons o Ugondon compony or o resident compony. A resident
compony under the lncome Iox Acf Cop 340 is o/so delFined os thot hoving its
manogement ond control exercrsed in Ugondo of ony time during fhe yeor the of
income.

Foreign componies thot hove stoyed ond tronsocted business in Ugondo for o
yeor or two moy suffocote the indigenous componies.

Secondly, for consistency with other provisions in this bill i.e Section 26 (3)(o) under
Port Vll * COMPLIANCE WITH THE ACT which requires the provider or controctor to
subcontroct of leost forty per cent of the scope of the controcted octivities to o
Ugondon compony.

2. Commenf fo Clouse 14 (3)

Ihe Minisfer should cleorly specify the minimum portion of o contract fhof is fo be
exc/usively subcontrocfed fo Ugondon componies, i.e fiffeen per cenf



3. Replocement of the period of len yeors with five yeors under Section 17 (2)

Port lV - SUBCONTRACTING OF CONTRACTS AND PUBLIC WORKS os follows:

"the Ugondon compony sholl be borred from doing business with Government for
o period not exceeding five yeors".

Justificotion

The period of five yeors for upcoming smoll componies is punitive enough to
restore sonity in the odministrotion of business os compored to ten yeors thot will
completely kick them out of business.

4. lnsert onother sub clouse to provide for terminolion of the subconlroct
where lhere is exploitolion ond breoch on lhe porl of the mqin controctor

5. Amendment Section 1B (l) to reod os follows

A Ugondon entity to which o controct hos been subcontrocted under section l4
sholl, upon successful completion of the controcted works, obtoin o certificote of
completion endorsed by both the moin conlroclor ond the clienl.

Justificotion

To smoothen working relotionship between the controctor ond subcontroctor, this
olso guords ogoinst ony disputes orising from deloyed poyments to the
subcontroctor.

6. Replocement of Section 30. lncentives

"The Minister moy gront oppropriote incentives to persons who comply with the
requirements of this Act". With

The Minister sholl reserye cerloin components of the controcls for locol
componies ond sholl ensure thol locol componies occess finoncing ol offordoble
rotes

Justificotion

Ugondon componies should be oble to secure bonds or performonce guorontees
ond other securities for the controcts.
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